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We believe the current 
environment for a sustainable 
approach to investing 
presents a once in a 
generation opportunity. 

We believe companies that 
offer products and services 
the world wants and indeed 
needs, and can deliver these 
products and services in a 
manner that is sustainable 
and responsible, will grow 
faster and be more successful 
than companies that cannot.
All the fund-specific data in this document, such as the alignment 
to Sustainable Development Goals, holdings’ weightings and 
allocation to the investment themes, is based on the Premier Miton 
Global Sustainable Growth Fund. The comparative data for the 
Premier Miton Global Sustainable Optimum Income Fund is very 
similar and only varies due to the treatment of the call options in 
the calculations. The data for Premier Miton Global Sustainable 
Growth Fund can therefore be taken to be representative of  
the Premier Miton Global Sustainable Optimum Income Fund.
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In an investment environment that 
looks more challenging now than it has 
for several years, this report provides a 
timely update, covering our conviction as 
to why taking a sustainable approach to 
investing is as relevant now as it ever has 
been, while also providing an update on 
the funds’ positioning and outlook. 

Although the environment in which 
we are investing has seen almost 
unprecedented change over the last 
two years, our investment belief and 
philosophy have not. In this report, 
we revisit the approach that we take 
to incorporate sustainability and 
enviornmental, social and governance 
(ESG) considerations throughout  
the process.

Executive  
summary

The value of investments will fluctuate which will cause fund 
prices to fall as well as rise and investors may not get back 
the original amount invested. 

Past performance is not a reliable indicator of future returns. 

Reference to any particular stock or investment does  
not constitute a recommendation to buy or sell the stock  
or investment. 

Forecasts are not reliable indicators of future performance.

Funds that follow a sustainable investment approach exclude 
companies which do not meet their sustainability criteria 
from the investment universe and therefore can carry a 
higher risk than funds with a more diversified portfolio.

These funds may experience high volatility due to the 
composition of the portfolio or the portfolio management 
techniques used. 

Please note that the target yield for Premier Miton Global 
Sustainable Optimum Income Fund and the income paid  
out are not guaranteed and the income paid to investors  
will fluctuate.

For the full list of fund specific risks, please refer to the  
back of this report.

Risks
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The accelerating megatrends of climate change, energy transition, disruptive 
technology and demographic shifts as well as the COVID-19 pandemic and the 
war in Ukraine, have made sustainability issues even more significant for company 
executives, policymakers, investors and consumers.

The world in which we are 
investing – 2022 outlook 

We are optimistic on the outlook for the Premier Miton 
Global Sustainable Growth Fund and the Premier Miton 
Global Sustainable Optimum Income Fund (collectively 
the global sustainable funds) as the four pillars of positive 
change we introduced in last year’s reports and outlined 
below are now more relevant than ever. In fact, as 
meaningful action and implementation take priority over 
signposting and pledge making, 2022 is poised to become 
a pivotal year for those pillars; political and regulatory 
support, consumer support, financial market support and 
technological innovation. 

Political and regulatory support 

The war in Ukraine, in addition to being a humanitarian 
crisis, has focused political minds on energy security, 
domestic sourcing of key strategic products and fiscal 
stimulus to accelerate transition and provide jobs. 
These measures reinforce our belief that political and 
sustainable objectives have never been as aligned as  
they are now.

COP26 came and went with news that the world remains 
off track to avert a climate crisis. Deals were made to cut 
emissions, end deforestation, reduce coal usage and 
support those most vulnerable to the physical impact 
from global warming. Over 130 nations committed to 
reach net zero or carbon neutrality targets by 2050 or 
sooner. Most notably, participating nations reached 
new agreements for reporting carbon emissions and 
implementing carbon market mechanisms. This 
essentially supports the transfer of emission reductions 
between countries while also incentivizing the private 
sector to invest in climate-friendly solutions. 

45 governments also committed to protect nature and 
shift towards more sustainable ways of farming by 2030. 
The Dasgupta Review on the Economics of Biodiversity 
was commissioned by the UK Treasury and concluded 
that a fundamental change in how society measures 
economic success is required if we are to reverse 
biodiversity loss and enhance our long term prosperity. 
Following this review, the UK Government proposed to 
link wildlife restoration, carbon sequestration and flood 
prevention initiatives to farmer subsidies and ensure that 
farmers engage in low carbon practices. 
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Beyond these commitments, regulatory requirements 
for the economy are becoming increasingly stringent. 
34 regulatory bodies and standard setters in 12 financial 
markets undertook official consultations on disclosing 
environmental, social and governance matters. The 
European Commission published the Sustainability 
Finance Disclosure Regulation (SFDR) and Taxonomy 
Regulation. Ahead of COP26, the UK government 
published Greening Finance: A Roadmap to Sustainable 
Investing. This led to the Financial Conduct Authority‘s 
proposal for Sustainability Disclosure Requirements 
(SDR) and development of a UK Green Taxonomy. The US 
Securities Exchange Commission is also in the process 
of forming mandatory rules for ESG reporting. The 
International Federation of Accountants (IFAC) has called 
for these disclosures to be audited.

Whether these pledges, commitments and regulatory 
initiatives can be deemed successful depends entirely on 
follow up actions over 2022 and beyond.

Consumer support 

More than ever before people are demanding that 
businesses operate responsibly and that products and 
services are produced sustainably.

A new generation of consumers do not see sustainability 
as an alternative but rather as a priority. They believe that 
brands bear as much responsibility for positive change 
to society and the environment as governments. This 
is evident in the choices they are making every day, 
whether accelerating the energy transition through 
adoption of zero emission vehicles, safeguarding 
biodiversity through consumption of plant-based protein 
or protecting the environment by choosing products 
with more sustainable packaging. Their priorities range 
from waste and carbon footprint reduction to ethical 
work practices and respecting human rights. 

Brands that deliver on pursuit of this purpose and drive a 
culture of sustainable innovation are becoming increasingly 
popular in the eyes of the consumer and those that 
continue to be irresponsible in their operations are falling 
behind. Businesses are adapting accordingly by making 
their products more sustainable and building accountability 
into their value chain. Most of the world’s largest companies 
now report on their sustainability metrics with more 
than 2,000 setting science-based targets for nature and 
greenhouse-gas emission reductions.

Over the course of 2022 we expect a greater focus on 
implementation with legislation and consumer preference 
impacting corporate strategies and investor decision 
making. Companies will continue to define strategies 
for achieving their net-zero obligations and other 
sustainability goals and their legitimacy will be scrutinised. 

Financial market support 

Janet Yellen, US Treasury Secretary, believes that the 
“flow of capital from carbon-intensive to carbon-neutral 

investments is the most dramatic and predictable 
economic shift in human history.” 

Faced with the risks and opportunities associated with 
the transition to a more sustainable economy, both 
seasoned investors and those new to the market are 
embracing funds that focus more on sustainability in 
their investment decision making. 

Sustainable investment funds now account for more than 
one third of global assets, totalling $35.3 trillion across five 
of the world’s largest markets in 2021. The sale of green, 
social and sustainability-linked bonds from corporations 
and governments worldwide surpassed $1 trillion for the 
first time ever and the UK government launched its first 
“green gilt” raising £10 billion for green projects including 
zero emission buses, offshore wind and schemes to 
decarbonise homes and buildings.  

Investor pressure on companies to manage social and 
environmental matters also intensified over the year with 
a record number of shareholder resolutions passed at 
AGMs addressing issues ranging from environmental 
protection to remuneration and diversity.  

Clearly these trends are accelerating. 

There are great financial opportunities in funding the 
transition to more sustainable living. According to the 
World Economic Forum, at a macro-economic level the 
nature-positive transitions for the food, infrastructure  
and extractives sectors alone could generate over  
$10 trillion in annual business value to 2030 and create 
395 million jobs.

Technological innovation

Technology has the profound power to influence 
behaviour at scale and the latest innovations are 
creating new opportunities across industries to optimise 
sustainability.  

When sustainability is embedded in systems and day-to-
day processes, businesses can meet their objectives faster 
and more effectively. The latest technological innovations 
can help optimise supply chain sourcing and logistics, 
product innovation and lifecycle management which 
in turn also enable moving closer to net-zero energy 
and emissions. Examples of such technologies include 
carbon capture and storage systems, more efficient 
irrigation methods, essential medicines, household 
water purification devices, and manufacturing processes 
that minimize waste and pollution. These technological 
innovations continue to be a significant resource in our 
transition to a sustainable economy. 

We continue to believe the increasing impact of these 
drivers will shape the outlook for investment in a way 
that we have not seen before. Increased value placed 
on sustainable practices, combined with greater access 
to capital and more efficient use of resources should 
accelerate innovation in managing the megatrends 
facing the world today. 
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Our contention is simple and unchanged.

Our investment 
belief 

We continue to believe companies that offer products 
and services the world wants and indeed needs, and  
can deliver these products and services in a manner that 
is sustainable and responsible, have the potential to  
grow faster and be more successful than companies  
that cannot.

Our investment process expands on this belief to 
incorporate both what companies do in the context  
of sustainability and how they do it in the context of  
ESG practices. This analysis is undertaken in conjunction 
with more traditional financial forecasting and  
valuation measures. 
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Our investment process has remained largely unchanged since the last report.  
The framework for identifying themes that we see as offering sustainable growth, then 
rigorously quantifying and assessing the growth, valuation and risks at the company 
level, and reporting the alignment of revenues against the UN Sustainable Development 
Goals (SDGs), is as valid now as it was when the process was initially developed.

Investment process

Stock research

Premier Miton  
Global Sustainable Funds  
- investment process

Constant review 
of stocks:

Detailed  
analysis on:

Regular review 
of portfolio 
characteristics

 — Screen score

 — Stock score

 — Upside to fair value

 — 5 years EPS CAGR

 — ESG score

 — Institutional 
Shareholder Services  
(ISS) quality score

 — Ethical  
Screening score

 — Portfolio fundamentals

 — Stock specific versus 
macro risk

 — Portfolio optimisation

 — Company engagement

Screening of universe Portfolio construction

 — Governance

 — Management

 — Environment policy 
and impact

 — Social policy and 
impact

 — Sustainability of  
the business

 — Alignment with  
the SDGs

 — Balance sheet

 — Near term earnings 
momentum
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We believe that a thematic approach, 
particularly in a global growth context, can 
provide several benefits for a long-term 
investor. Looking globally, we see trends 
that emerge in a particular region before 
they spread around the world. Looking 
through a global lens also enables clearer 
comparison of the relative investment 
opportunity between competing 
companies. Being able to compare 
and contrast local political support, or 
domestic consumer behaviour, can also 
provide an early indication as to how the 
investment landscape could change 
for a particular industry should these 
trends spread geographically. Finally, 
technological leadership often varies 
regionally and taking a global approach 
allows us to invest in some of the most 
pioneering and leading companies.

A long-term 
thematic approach 
to global investing 

Electric vehicle (EV) battery manufacturing technology 
leadership appears to have a concentration in Asian 
companies for example, while recycling technology seems 
to be prevalent in Western Europe. The pool is obviously 
deep in the US for many early stage technology companies 
that have the potential to disrupt a vast range of industries 
such as education and medicine. We are agnostic as to 
where companies are located, but we do not compromise 
on governance and other ESG considerations. From a 
portfolio perspective, investing in different regions also 
allows us to diversify macro and political risk. 

We can consistently identify companies that have the 
potential to become industry leaders and similarly identify 
companies that risk losing their leadership position.

8
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We explicitly consider ESG factors alongside financial factors in our investment process. 
Relevant data on ESG factors leverages our third party ESG research and data providers. 
including ISS and Ethical Screening, as well as information gathered from meetings with 
company management.

ESG 
integration 
process

9

Corporate governance

We review the ISS governance assessment which  
compares a company’s governance to market peers 
considering each country’s local standards. The  
governance assessment includes a number of factors 
including alignment with shareholders, diversity, board 
and auditor efficacy, remuneration structure, access and 
disclosure. We make our own final assessment and consider 
this research alongside our experience of meeting with 
company management. 

Management

We assess a company management’s background and 
fitness for the role as well as clarity of strategy and company 
policies as evidence of a company’s ability to deliver on  
the strategy. 

Sustainability of business

We assess the franchise, assets, regulation and innovation 
which drives the sustainability of a business. We review 
the ESG research from Ethical Screening and ISS as well 
as other relevant publically available third party ESG data 
research, including that provided by brokers. 

Alignment with Sustainable  
Development Goals

Ethical Screening provide us with an independent 
assessment of the mapping of a company’s revenues 
to underlying SDG targets. This assessment is based on 
company reporting as well as estimates based on the 
company’s products and services.  Where a company does 
not publish this mapping we do encourage them to report 
on SDG alignment. We avoid investing in companies that 
have business activities that are obstructions to the goals.

Environmental and social impact of business

Metrics include greenhouse gas emissions data from ISS 
and other resource intensity data material to the company’s 
sector. We also monitor social metrics including gender 
pay gap analysis and living wage policies and adherence to 
modern slavery guidelines.

In addition to the formal scoring, we exclude companies 
with business involvement in tobacco, controversies  
(using ISS Norms Based Research) and fossil fuels (using ISS 
Energy and Extractive database). 
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We have a clear set of principles for 
defining a theme:

Investment 
themes are 
dynamic 

We look to review the definition of our investment 
themes with scope to add, remove or re-define themes 
annually. We want to couple the ability to move quickly 
should new investment opportunities arise, with being 
considered, consistent and transparent. 

A demonstrable positive  
societal impact;

A clear link to at least one  
of the SDGs;

A sufficient breadth of industries and 
publicly listed companies to justify a 
material position in the fund.
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Seven 
themes  
for 2022

We have seven investment 
themes for 2022.  We 
previously included gender 
equality as a theme but as 
diversity has become more 
explicit and ubiquitous in 
company strategy generally, 
we believe there is no need to 
identify companies specifically 
associated with this theme. 

12

Theme 1:  
Energy transition 

Theme 3:  
Financial inclusion 

Theme 5:  
Circular economy 

Theme 2:  
Infrastructure 

Theme 4:  
Health & wellbeing

Theme 6:  
Food productivity & safety 

Theme 7:  
Education 
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The effects of climate change are becoming more tangible and extreme every year.  
We believe energy transition could be a core investment theme for the next decade and 
beyond. The range of investment opportunities is broad, encompassing the move from 
fossil based to alternative energy generation via the likes of Vestas Wind Systems and 
First Solar, providing wind turbines and solar panels respectively, the electrification of 
transportation, heating and as much heavy industry as is plausible. 

In addition, we expect wider adoption of bio based transportation fuels, most notably in 
the aviation industry. Carbon capture and storage needs to develop to reduce the effect 
of emissions from industries that cannot easily decarbonise, such as cement and steel. 
The change in consumer habits in food and fashion to reduce the carbon emissions in 
both is also a source of investment opportunity. Finally, the wider adoption of carbon 
land sinks via reforestation can further offset carbon emissions. 

Theme 1:  
Energy transition 

Case study: First Solar 

First Solar is a manufacturer of photovoltaic panels 
for the solar industry. The company has developed 
a thin film technology that uses materially less 
semiconductor material than more conventional 
panel production. The company has operations in 
the US, Malaysia, and Vietnam. First Solar is also 
looking to expand operations domestically, in Ohio, 
as well as in India.  

We believe a combination of strong technological 
leadership, coupled with a domestic presence 
should provide pricing protection from lower cost 
Chinese imports, even with the exclusion of existing 
tariffs on Chinese solar panels and modules. 

Pricing stability, operational efficiency gains and 
expanding capacity should see earnings growth 
over the next five to ten years. However, we do 
accept that near term earnings remain somewhat 
uncertain in light of logistical challenges, cost 
inflation and uncertainty over the regulatory 
environment in the US.

Some technologies are established, such as alternative 
energy from wind, solar and hydroelectricity. Other 
technologies, such as hydrogen, fuel cells and carbon 
capture, are still early in their commercial development 
and investing in these areas offers the opportunity for 
diversified growth. Ceres Power, for example, is a leader in 
solid oxide fuel cells, an innovative technology in the field.
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Infrastructure is central, in our view, to facilitating positive change across many 
industries. Electrification of transport will not happen effectively without adequate 
charging infrastructure. Improved energy efficiency in buildings is becoming a key driver 
of emissions reduction, with Japanese based Daikin an example of a company operating  
in the heating, ventilation and air conditioning (HVAC) market. More broadly, as we look 
to decrease the environmental footprint of our lives, we first need to be able to better 
measure the wider impact our lives are having on our environment, which will require 
improved infrastructure and greatly increased microchip and processor usage, to the 
potential benefit of companies such as US based NVIDIA.

Theme 2:  
Infrastructure 

Case study: Kion

Kion provides industrial trucks and supply chain 
solutions. We believe Kion is well placed to meet 
the growing demand for logistical operations and 
services as e-commerce continues to take share 
from in store retail, and companies look to increase 
logistics capacity in light of ongoing congestion in 
ports and terminals globally. 

Kion, in our view, is an excellent example of a 
company that is not only providing products and 
services that have a positive impact on society, 
but also has a clear path to improving the overall 
environmental and social impact of their own 
operations. In terms of products and services, the 
company’s industrial truck has moved heavily into 
electrification of the fleet while also improving 
the energy efficiency of power consumption and 
charging, thus enabling less power density needed 
for client operations in a warehouse, as well as 
lower emissions. Looking at the full life cycle of an 
industrial truck, modular designs of construction 
have enabled near total recyclability of truck parts 
as well as increasing scrap usage in parts such as 
the counterbalance weights.

Kion has also made improvements in the efficiency 
of its own operations. Energy related Scope 1, 2 
and 3 greenhouse gas (GHG) emissions from 
their own operations have fallen 32% from 2017 
to 2020, already achieving the 2027 target set in 
2016. With sustainability now a central pillar of the 
company’s 2027 strategy, we would expect ongoing 
improvements to both products and services as 
well as their own operations in terms of societal 
impact and efficiency.

The transition to 5G is going to be another key facilitator 
of increased data flow and should be significantly 
more impactful to societal advancement than previous 
network upgrades. American Tower, which operates 
wireless communication towers across the Americas,  
will have a key role to play in the move to 5G.

In addition, we believe the pressure on supply chains 
and the negative impact on economic growth when 
they break down, as seen in 2021, will trigger a new wave 
of investment in logistics and associated infrastructure. 
Whether that be new warehouses, increased automation 
within warehouses, new software to improve efficiency 
or smart labels for better stock management, we believe 
the drive for more efficient logistics infrastructure will be 
a key theme in 2022.

14
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Financial inclusion is a core building 
block for delivering economic growth 
and lifting people out of poverty. 
Whether that is opening a first bank 
account, or taking out a first insurance 
policy for work or personal health, the 
drive for greater access to financial 
and risk mitigating products provides 
structural, sustainable growth.

Theme 3:  
Financial inclusion 

Case study: ICICI Prudential Life

Economic growth in India and the emergence of a growing middle class have led to a rise in demand for financial 
services that have previously been out of reach for all but a relatively small percentage of the population. This 
growth offers the potential for good returns to shareholders, whilst doing a huge amount of good for society.

ICICI Prudential Life is one of the five major insurance providers in India, with a particularly strong presence in the 
unit linked insurance plan (ULIP) market, which provides customers with life insurance and a return, linked to the 
performance of the financial markets, on their regular premium payments. Its partnership with ICICI Bank, one 
of India’s largest banks, which has a significant branch network with considerable geographical reach, provides a 
steady stream of bancassurance clients and enables the company to serve more isolated and rural communities.

The expansion of financial services to previously underserved communities, across developing markets, is key to 
alleviating poverty and providing a degree of financial security, which has for too long been a luxury enjoyed by 
too few.

We see opportunity among a variety of regions and 
industries. The most obvious is within emerging market 
banks such as HDFC Bank in India and Bank Rakyat in 
Indonesia. Both companies are using technology in order 
to offer financial services to those in remote areas via 
online and mobile banking. 

Improved ESG reporting and disclosure will enable better 
capital allocation based on ESG criteria. We see financial 
exchanges supporting this improved disclosure while also 
delivering better data analytics to enable more efficient 
decision making within the investment industry.
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Traditionally we have viewed the health 
and wellbeing theme as three distinct 
subgroups: meeting unmet healthcare 
needs, the efficient provision of healthcare 
and increased access to consumer health 
and wellbeing products. As we look out to 
2022 and beyond, we believe technology 
is somewhat blurring the distinctions 
between the three. The drive towards 
continuous, real time monitoring and 
proactive management of general health, 
as well as more serious underlying health 
conditions, will improve the ability to meet 
healthcare needs and greatly enhance 
the efficiency of healthcare systems, 
resulting in better patient outcomes. Like 
education, medicine is seeing the start of 
a revolution in remote access and action.

Theme 4:  
Health & wellbeing 

Case study: Stryker

Stryker is a US company operating in the medtech 
space, across three different segments; medical 
surgery, orthopaedics and neurotech, and spine. Its 
products range from power tools to speciality beds 
to the most advanced robotic assist surgery systems. 

Stryker’s products, whilst varied, all share the aim 
of improving patient outcomes. The continual 
development of existing products as well as 
broadening out the range have pushed the 
company to the forefront of medical technology. 
Their robotic assist platform, Mako, improves the 
placement of implants during hip and knee surgery, 
increases accuracy of incisions and adjustments 
and can lead to faster recovery times and higher 
surgery success rates. Stryker is looking to build on 
this platform and apply the technology to other 
areas such as arms. The company is also looking 
at expanding the use of technology with its recent 
acquisition of Orthsensor, which specialises in sensor 
assisted technology, sending real time data from 
the operating theatre but also creating a cloud-
based data bank to aid in improving future patient 
outcomes. 

Ageing populations and rapidly rising rates of obesity 
provide strong demographic support for Stryker’s 
addressable markets. The robotic surgery market is 
still in the relatively early stages with Stryker looking 
to build on the platform. The company is likely to 
continue building on its existing product base both 
through R&D and further acquisitions that should 
help drive long term earnings growth.

Medical advances in vaccine technology and the use and 
acceptance of remote monitoring and administration 
have resulted from the COVID pandemic. Vaccine 
manufacturers, such as Australian listed CSL, can now 
apply advances in areas such as self-amplifying mRNA 
technology (sa-mRNA) to other viruses, such as the flu. 
Similarly, medical testing companies, such as Qiagen, 
can redeploy the excess cash generated from increased 
COVID testing to improve technology and new platforms 
for more broad health testing, which should result in 
structurally higher growth.

Finally, new technologies in robotic surgery are both 
improving the quality and range of elective procedures, 
which could drive growth in providers such as Stryker.

16
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Growth in the circular economy, we believe, remains supported by a combination 
of government policy - often linked to net zero carbon commitments - consumer 
support and corporate responsibility. Ongoing consumer pressure and awareness are 
also driving corporates to move to more recyclable packaging in industries such as fast 
moving consumer goods (FMCG) where commitments have been made to increase 
the level of recycled packaging. 

Theme 5:  
Circular economy

Case study: Renewcell

Renewcell is a Swedish company that listed on 
the stock market in late 2020, having developed 
a textile fibre that is made from 100% recycled 
clothing. Branded as Circulose, the biodegradable 
fibres are created from waste clothing that would 
likely otherwise end up in landfill or be incinerated 
and can be used as a high quality replacement for 
virgin materials such as cotton.

Despite being in its infancy, Renewcell is currently 
working with several major fashion brands such as 
H&M, which has previously made an investment 
in the company, enabling them to release more 
sustainable clothing lines that appeal to an 
increasingly waste conscious customer base.

Having proved the efficacy of their product, 
Renewcell is now in the process of constructing 
a large-scale production facility in the Swedish 
city of Sundsvall, which is a large pulp and paper 
industrial centre. Upon completion, Renewcell’s 
production capacity should increase considerably, 
allowing them to serve a greater customer base 
and benefit from further economies of scale.

We also believe that consumer pressure will increase in 
other industries where recycling could reduce emissions. 
The fashion industry is one such area where new 
technologies, such as that developed by Renewcell, could 
increase the level of recycled textiles.

We retain our position in Ball, an aluminium can 
manufacturer. We believe there is the potential for 
ongoing share gains for aluminium relative to plastic  
as a substrate used in beverage packaging due to strong 
recycling credentials. While we expect to see growing 
capacity coming over the next several years, we believe 
that demand strength will keep the market in  
balance overall. 
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Supply chain efficiencies, animal and human health as well as carbon emissions are all 
important factors for improved food productivity and safety. With a growing population, 
the issue of food poverty is likely, in our view, to become more extreme, as will the carbon 
footprint associated with food production without meaningful action.

Theme 6:  
Food productivity & safety  

Case study: Deere & Co. 
Deere is a large, US listed agricultural and 
construction equipment company. A generally well 
recognised brand - not least from their distinctive 
green ride on lawn mowers - Deere has been 
operating in the agricultural equipment sector for 
over 180 years. 

Agricultural equipment has traditionally been 
a cyclical business around the crop price cycle. 
Farmers would be cash rich after a good harvest, 
they would then spend excess cash on new 
equipment, while foregoing this spend in leaner 
years. However, the development and application 
of better technology, collectively known as precision 
agriculture, is transforming the industry to be 
one of recurring and consistent spend in order 
to maximise annual farm productivity without 
compromising the potential of the land.  

It is this shift from cyclical to structural and 
repeatable growth that we believe provides the 
investment opportunity for Deere and forms the 
basis for our positive investment case and position 
in the funds.

Deere & Co. the farm equipment company, can help 
improve efficiency. GPS assisted autonomous driving, 
along with smart weed recognition software, are 
examples of products that will improve farm productivity. 
Improvements in animal health and breeding provided 
by the likes of US listed Zoetis and the UK’s Genus will 
also enable lower cost, more accessible meat.

18
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1919

Greater access to education, both in location and online, has seen a dichotomy over 
the last two years. While the COVID pandemic, according to the UN, wiped out 20 
years of gains in basic reading proficiency in many less developed countries, the 
technology to expand quality education to a wider audience has continued to develop. 
The pandemic has resulted in an acceptance among higher education institutions 
that online learning will form a key role in providing education going forward.

Theme 7:  
Education

Case study: Pearson

Pearson is an education services provider that is undergoing a period of rationalisation and realignment under a 
new CEO. Having spent years suffering from a deterioration in its traditional physical textbook publishing market, 
the company is attempting to become a largely digital business that befits the new educational environment.

The company’s focus is on establishing an e-book subscription service that can replace physical textbooks, 
thereby reducing the waste and costs association with production, whilst simultaneously increasing profit 
margins, reducing prices for customers and ‘recapturing’ the secondary resale market.

Furthermore, established businesses in areas such as English language learning and testing centres offer 
further growth potential. Innovations such as online proctoring, which grew in popularity during the pandemic, 
prove that the company is able to innovate to meet customers’ needs. This, coupled with other high-growth 
opportunities in virtual schooling and university online programme management, which expand access to high 
quality education, mean Pearson has the potential to benefit significantly if they are able to execute their strategy 
successfully.

Education is one of our more nascent themes, with 
the size of the overall market still to be determined. 
Many companies are competing to build sustainable 
and successful business models; it could be some 
time before consistent and high levels of return are 

achievable. Furthermore, as education is a crucial aspect 
of government policy in all countries, the sector is always 
vulnerable to regulatory action. In China, the government 
effectively put an end to the prospect of profitable 
growth for the private education industry by limiting the 
number of hours a student can receive private tuition, 
with the apparent aim of reducing the financial burden 
of education on parents in the hope of increasing the 
Chinese birth rate.

By contrast, we believe the online education industry 
in more developed markets, such as the US and the 
UK, took important strides forward as companies such 
as 2U, Coursera, Chegg and Pearson look to increase 
the availability of online courses and deepen their 
relationships with both education providers and students.

Finally, as automation leads to disruption across 
industries, we see increased need for vocational 
education, re-training, ‘up-skilling’ and advice for the 
generation of displaced workers. 
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A summary of the current and historical positioning by theme and the associated 
alignment with the 17 UN SDGs is shown below:

Fund alignment with 
the themes and SDGs

Source: Premier Miton

During the last 12 months we have made a conscious decision to increase our allocation to companies in the energy 
transition investment theme, in line with our view of the importance of this theme to respond to climate change.  
This, in turn, has increased our exposure to SDG7 - affordable and clean energy.
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We have not invested in any companies within new themes during 2021. However, 
there are several themes for which we have deepened our knowledge and built 
detailed research on relevant companies in anticipation of making an investment at 
the appropriate time. We will monitor these and subject to availability of investment 
opportunities, review the themes again at the end of 2022. Our most advanced 
potential new themes are described below.

Three additional themes 
currently on our watch list

Cyber security

Cyber security is another theme where we have identified 
new investment opportunities. The increasing prevalence 
of security breaches and the rising harm to company 
business means the issue is becoming more important 
to society. Similarly the growing number of specialist 
companies coming to the equity market should help 
protect companies and individuals. This theme is aligned 
with SDG 9, industry, innovation and infrastructure.

Water management

We have undertaken research in the area of water 
management and efficiency. We see the need to 
measure, assess and improve efficiency of water usage as 
a key growth area as the growing population puts more 
stress on our water resource. While there is an obvious 
overlap with the infrastructure theme, we believe there is 
a large enough investable universe of companies globally 
for an independent theme aligned with SDG 6, clean 
water and sanitation.

Reduced inequalities

We believe this theme offers more investment 
opportunities, incorporating the full spectrum of inequality 
including income, race, age, ethnicity and gender. This 
theme is aligned with SDG 10, reduced inequalities. 
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ESG 
performance
Helene Winch
Head of Responsible Investing

22

Considering 
environmental, 
social and 
governance 
factors

We aim to invest in companies that 
can demonstrate strong management 
of ESG factors as we believe this will 
support long term returns for our clients. 

During the year, the ESG score for Premier Miton Global 
Sustainable Growth Fund, calculated using underlying 
ESG scores provided by Ethical Screening, improved 
marginally to 64.6, from 62.7 (the score range is 0 (worst) 
to 100 (best)). Whilst our investment decisions are not 
driven by ESG scores, we do monitor company ESG 
metrics as a potential indicator of poor ESG management 
as indicated with a score below 50.  One such example 
was Wonik IPS, a Korean semiconductor company which 
had a poor ESG score due to its lack of disclosure of ESG 
metrics in key business areas rather than identified poor 
ESG management.  We wrote to the company directly 
to encourage enhanced reporting as well as requesting 
climate data via the CDP non disclosure project. Due to  
a lack of response from the company we decided to sell 
the holding. 

Case Study: ESG integration - Ping An 

Ping An is a Chinese insurance company that met 
our internal ESG assessment as well as the external 
criteria, namely the ISS assessment of corporate 
governance and the Ethical Screening assessment 
of ESG. 

However, the company then undertook some 
acquisitions in the property and hospital sectors in 
January 2021 and May 2021 respectively. With the 
second acquisition, we reviewed the investment. 
We concluded that the deals were not in the best 
interests of independent shareholders and that 
without sufficient financial disclosure for the second 
acquisition, we could no longer accept the potential 
governance risks. We sold our position entirely in 
June 2021.
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Carbon footprint

Companies globally have made progress on reporting of 
carbon emissions (or greenhouse gas emissions) largely 
driven by the success of the TCFD initiative (Task Force on 
Climate-related Financial Disclosures). Of the companies 
held in the portfolio, 46 out of 53 companies disclose their 
carbon emissions. The most commonly used indicator for 
investment purposes is the company level carbon dioxide 
equivalent (CO2e) measured in metric tonnes normalised 
by millions of annual company revenues in sterling. 
Calculating this across the portfolio, taking into account 
the company holdings, the weighted average carbon 
intensity (WACI) has fallen by approximately 20% to 166 
mt CO2e per £1m revenue. 

Additionally, for each company, we use the percentage 
of that company we hold to calculate the allocation of 
carbon emissions to the fund. By aggregating these 
carbon emissions we are able to estimate the carbon 
emissions of the whole fund and hence calculate the 
footprint per £1 million invested, which is a standardised, 
commonly used metric. 

For every £1 million invested in the Premier Miton Global 
Sustainable Growth Fund, 52 Mt CO2e is emitted by 
the portfolio holdings. In comparison to the FTSE All 
World Index, the fund is both lower carbon intensity 
(benchmark = 214.6 Mt CO2e per £1m revenue) and has  
a lower carbon footprint (benchmark = 119.1 Mt CO2e per 
£1 million invested).  

The funds have been designated Low Carbon by 
Morningstar for their approach, which considers the 
funds’ carbon emissions, climate risk and exposure to 
fossil fuel related stranded assets.

As at 31 March both funds have been awarded a  
4 globe Morningstar Sustainability Rating, Morningstar  
low carbon designation rating and an MSCI AAA ESG 
rating. The Premier Miton Global Sustainable Growth 
Fund has also been awarded the Square Mile 3D 
investing bronze rating.

Awards and ratings are based on past events and are not 
an indication of future performance. Ratings are not a 
recommendation. Ratings correct as at 31.03.2022

Female representation on company boards

We aim to invest in companies that demonstrate leading 
corporate governance, and one metric we consider is 
the percentage of female board members. Across the 
portfolio, the average percentage of women on boards  
is 29.9%.
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Engagement

We engage with company 
management in two main ways. 

Regular meetings to understand 
company strategy and to monitor 
financial performance

Focussed meetings aimed at 
enhancing shareholder value

During 2021, we had 256 meetings with 173 different 
companies of which 53 companies were held in the funds 
at some point during the year, with over 75% of all meetings 
including discussions on ESG topics. Of these meetings, 25 
were one to one meetings between the investment team 
and the company. 

Helene Winch
Head of Responsible Investing
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Case Study: Engagement -  
London Stock Exchange 

London Stock Exchange Group (LSEG) is a UK listed 
financial services company and has not been held 
previously in the funds. During the initial analysis 
of LSEG we discovered that the company had a 
poor ISS governance score, which had deteriorated 
rapidly in the recent past, and that according 
to Ethical Screening just 7.5% of their revenues 
were aligned with the UN SDGs (12 – Responsible 
Consumption and Production).

We did not agree that the SDG alignment was so 
low. We believe that through promoting efficient 
allocation of capital, LSEG aids economic growth 
and lowers the cost of capital for ‘green’ companies. 
Furthermore, through the development of ESG 
indices, such as the FTSE4Good Index, and the 
Green Economy Mark (awarded to companies that 
derive more than 50% of their revenues in activities 
that contribute to environmental objectives) the 
company is actively promoting ESG investing.

We had a conference call with the CFO in June 2021 
and raised ESG concerns, specifically mentioning 
the company’s poor ISS score and apparent lack 
of alignment between their revenue and the UN 
SDGs. She was aware of both of these issues. With 
respect to the ISS score, LSEG were not entirely 
sure what the reason was for such a dramatic 
change. The company suspects that it was related 
to the new ownership structure following the 
deal with Refinitv, which concluded in January 
2021. The company will look to have further 
engagement with all relevant agencies to correct 
any misunderstandings following the deal.

With respect to the SDG alignment, the company 
will look into mapping their revenues to the SDGs 
and will look to publish this work in the future, 
although there was no timeframe for this additional 
disclosure. The company agreed that LSEG will 
look to better disclose  ESG credentials given the 
belief that there is good disclosure and strong ESG 
practices internally.

Subsequent to the meeting, we took an initial 
position in the company.

Voting

During the 12 month period to 31 Dec 2021, we had the 
opportunity to vote at 77 shareholder meetings. We voted 
986 resolutions, which was 98% of all possible, with those 
not voted due to shareblocking or administrative issues 
with our Power of Attorney.

Examples include voting against renumeration at 
Mastercard where the adjustments made were deemed 
not appropriate due to the COVID related disruptions.   
There were 27 shareholder resolutions during the period 
and we supported over 50%, including improvements on 
proxy access at various US corporations including ADM  
and Target.  

We receive voting recommendations from ISS which we 
use to inform us of the issues. However, we make our own 
voting decisions based on our knowledge of the company.  
Additionally, we aim to discuss any contensious issues with 
management ahead of an AGM.



Premier Miton Global Sustainable Funds Sustainability report - 1 April 2021 to 31 March 2022

26 contactus@premiermiton.com 0333 456 9055 premiermiton.com

Based on Premier Miton Global Sustainable Growth Fund as at 31 March 2022

Top 12 holdings

DEERE & CO

Fund weight – 4.3%

Deere is an agricultural and 
construction equipment 
manufacturer. As well as 
offering more traditional 

machinery, the company has a 
growing ‘precision agriculture’ 

offering, which has the  
potential to increase farming 

productivity considerably.

VESTAS WIND SYSTEMS

Fund weight – 3.4%

Vestas Wind Systems is a 
manufacturer of wind turbines, 
servicing both the onshore and 
offshore wind markets globally.

DARLING INGREDIENTS

Fund weight – 3.8%

Darling collects animal waste 
and cooking oil then converts 
them into food, feed and fuel 

products. This technology  
is becoming increasingly  
used in recyclable diesel  
and aviation fuel to help  
with energy transition.

LINDE

Fund weight –3.4%

Linde is a global producer of 
industrial gases. The company 

serves a range of industries and 
their products aid the provision 

of healthcare, facilitate  
lab based research and help 

reduce climate change.

STRYKER

Fund weight – 3.3%

Stryker provides medical 
equipment across a wide 
range of medical needs, 

helping improve the efficiency 
of surgical treatments and 
providing greater access  

to healthcare.

HDFC BANK

Fund weight – 3.6%

HDFC Bank is major Indian 
bank. With an extensive branch 

network that reaches India’s 
large semi-urban and rural 

population, and through  
use of digital banking, the 
HDFC Bank is expanding 
financial inclusion across  

the country.
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JOHNSON CONTROLS INTERNATIONAL

Fund weight – 2.7%

Johnson Controls International 
provides heating, ventilation, 
air-conditioning and building 
fire and safety systems. They 
serve customers globally and 
their products and services 
result in increased building 
safety and energy efficiency.

KION

Fund weight – 3.0%

Kion specialises in supply 
chain management. Kion is 
a major producer of electric 

forklift trucks and is developing 
fuel cell technology to further 
reduce the carbon footprint  

of its trucks.

LONDON STOCK EXCHANGE

Fund weight – 2.9%

London Stock Exchange
provides a range of products
and services to the financial
sector, enabling better risk

management and pricing for
companies. In addition,

the company is enhancing
ESG reporting.

GRAPHIC PACKAGING

Fund weight – 3.3%

Graphic Packaging is a supplier 
of paper packaging products 
to a wide range of industries. 
The company is facilitating 

the structural trend away from 
plastics, towards easier to 
recycle paper packaging.

NVIDIA

Fund weight – 2.7%

NVIDIA develops advanced 
computer graphics processors 

for use in a wide variety 
of end markets, including 
artificial intelligence and 
cloud computing which 

enables better information 
management to enhance 

operational efficiencies in a 
wide variety of industries.

BALL

Fund weight – 3.0%

Ball is a global  
manufacturer of recyclable 

aluminium packaging.
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Company Fund weight Description

Intercontinental 
Exchange 2.7%

ICE is a leading global operator of financial exchanges, electronic over 
the counter markets and clearing houses. The company also operates a 
cloud based loan origination platform for the mortgage industry.  
The increasing use of data analytics allows for more efficient and lower 
cost trading, which in turn improves corporate financial planning.

Service Corporation 2.6%

Service Corporation provides funeral services, with low cost and pre-
payment offerings. The company's activities help alleviate societal 
inequalities and reduce the financial stress that can be placed on 
families at the time of a loved one's death. 

Bank Rakyat 2.6%
Bank Rakyat is an Indonesian bank, microlending accounts for a 
significant portion of their business, providing financial services to 
underbanked communities.

AbbVie 2.5%
AbbVie is a global developer of pharmaceutical products in speciality 
therapeutic areas, such as immunology, hematologic oncology, 
neuroscience, aesthetics and eye care.

ASML 2.4%
ASML develops and manufactures leading edge semiconductor 
manufacturing equipment, enabling the production of more  
advanced microchips.

Befesa 2.4%

Befesa specialises in the collection and recycling of steel dust and 
aluminium residue. The treatment of this hazardous waste, and the 
reuse of metals such as zinc, is vital to development of a more circular 
economic model.

Target 2.1% Target is a discount general retailer that offers low cost, high quality 
products to a broad demographic across the United States.

Teleperformance 2.0%

Teleperformance provides a wide range of services to businesses 
across the globe, including customer care, analytics, and process 
optimisation. Their operations lead to greater business efficiency and 
improved customer service for many businesses.

Unilever 1.9%
Unilever is a global consumer and personal care products company 
providing greater access to health and personal care products in 
emerging markets.

Icon 1.8%

Icon prepares and manages clinical trials, testing the efficacy of potential 
drugs. The company works with pharmaceutical and biotech companies 
through the lifecycle of product development, improving prospects for 
drug development.

List of other holdings
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Company Fund weight Description

Aon 1.8%
Aon is a major risk and insurance brokerage firm, with operations 
around the world. Through their operations, Aon enables more efficient 
insurance pricing and lowers their clients' cost of risk mitigation.

Verbund 1.8% Verbund is an Austrian company that produces power through the 
operation of hydro-electric plants and other alternative energy sources.

Visa 1.8%
Visa is a provider of payment processing services. The company operates 
internationally and their services are essential to the smooth operation 
of the global economy and greater financial inclusion for consumers.

Avery Dennison 1.8%

Avery Dennison produces pressure-sensitive materials, labels, tags 
and Radio Frequency Identification inlays. Their products enable 
more efficient stock management, leading to more responsible 
consumption and production.

SolarEdge 
Technologies 1.8%

SolarEdge provides solar power optimisation and photovoltaic 
monitoring solutions. Their products increase the efficiency and lower 
the cost of solar panel systems.

KLA 1.7%

KLA provides process control equipment for the semiconductor 
industry. The company's products and services allow semiconductor 
manufacturers to improve the efficiency, quality and output level of 
their production processes, which in turn enables greater corporate 
productivity and efficiency.

Ceres Power 1.7%

Ceres Power is a developer of fuel cell technology. With several strategic 
partnerships, including Weichai in China and Bosch in Germany, Ceres 
Power has the potential to enable the energy transition across a range 
of sectors.

Qiagen 1.7% Qiagen is a provider of solutions that facilitate molecular diagnostics, 
applied testing as well as pharmaceutical and academic research.

Microsoft 1.6%

Microsoft is a global technology company, providing a wide range of 
products and services to consumers and businesses. The company's 
growth is being increasingly driven by its cloud computing business, 
Azure, which enhances business efficiency and improves access to 
products and services.

Intuit 1.6% Intuit develops accounting and tax software, providing greater 
efficiency for accounts management for businesses and individuals.
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Company Fund weight Description

Thermo Fisher 
Scientific 1.5%

Thermo Fisher Scientific offers a wide range of products and services 
to the science industry, including medical instruments, laboratory 
equipment, chemicals and specialist software.

Taiyo Yuden 1.5%
Taiyo Yuden is a Japanese company that manufactures electronic 
components, particularly multilayer ceramic capacitors which lowers 
the cost of electronic goods such as mobile phones.

Signify 1.5% Signify manufactures LED lighting, the use of which reduces power 
consumption and increases energy efficiency.

Daikin Industries 1.4%
Daikin Industries is a manufacturer of heating, ventilation and air-
conditioning products for use in residential and industrial buildings. 
Their products help to increase the energy efficiency of buildings.

Mastercard 1.4%

Mastercard provides financial transaction processing services. The 
company operates internationally and their services are essential to 
the smooth operation of the global economy and greater financial 
inclusion for consumers.

Installed Building 
Products 1.2%

IBP is an installer of building insulation in residential and commercial 
buildings. Their operations help increase the energy efficiency of 
homes and offices, thereby reducing power consumption.

Etsy 1.2%
Etsy provides a global online marketplace for bespoke, craft and  
other consumer goods, empowering sellers by offering an alternative 
to Amazon.

Daiichi Sankyo 1.1%
Daiichi Sankyo is a Japanese pharmaceutical company, developing 
treatments for a variety of illnesses, including cancer and 
cardiovascular disease.

Zoetis 1.1% Zoetis develops and manufactures animal health products. The 
company is active in both the livestock and companion markets.

Colgate-Palmolive 1.0%
Colgate-Palmolive is one of the most widespread personal care 
franchises in the world enablilng greater access to healthcare products, 
particularly in emerging markets.

QuantumScape 1.0%
Quantumscape is a developer of solid-state lithium-metal batteries, 
enabling more efficient and lower cost drivetrains for electric vehicles, 
offering potential for wider adoption in the future.

Charles Schwab 1.0%
Charles Schwab is a provider of financial services, including broking, 
banking, asset management and financial advice, helping increase 
customer access to financial products.

SOITEC 1.0% SOITEC designs and manufactures silicon wafers that when used can 
increase the efficiency of the semiconductor production process.
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Company Fund weight Description

Renewcell 1.0%
Renewcell is a Swedish producer of cellulose pulp that is 100% made 
from recycled materials. Their produce is used by textile manufacturers 
and reduces the use of virgin materials in clothing production.

Pearson 1.0%

Pearson is a global education courseware and testing company, with 
an increasing presence in online learning and workforce skills to enable 
better retraining and online learning for academic and vocational 
students. 

Aker Carbon Capture 0.6%
Aker Carbon Capture is a developer of carbon capture technology and 
is one of a handful of companies able to offer turn-key solutions for 
carbon capture in industrial processes.

FDM Group 0.5%

FDM Group is an IT services company that trains candidates from a 
variety of backgrounds and then provides them with employment 
opportunities within corporations or government entities, lowering in-
equalities in the workplace.

ICICI Prudential Life 
Insurance 0.4%

ICICI Prudential Life Insurance provides insurance services. The 
company offers term life and health insurance as well as savings and 
retirement plans, and services customers in India, providing greater 
access to financial products to a largely underserved population.

IonQ 0.4%
IonQ is a developer of trapped ion quantum computing technology, 
which has the potential to improve computing power exponentially to 
enable greater efficiency in areas such as drug development.
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Our investment process fully incorporates environmental, social and governance 
factors and sustainability at every stage. The key steps are shown below; 

Our investment process

Idea generation: A thematic, global approach

 — Thematic - We take a thematic approach to new 
ideas. We focus on industries that provide a positive 
contribution to society rather than on traditional 
benchmarks and sectors.

 — Global – We are generally looking for market leaders in a 
particular theme or industry. We will not compromise on 
leadership to meet a regional quota or bias.

 — Focus on innovation and disruption - We believe the 
market can be most inefficient in valuing early stage, 
nascent technologies and companies that have the 
potential to change and disrupt industries. This is a 
particular area of focus in our sustainable funds.

 — Investment exclusions in banned weapons - Our 
equity, fixed income and directly invested multi asset 
funds are excluded from investing in companies which 
are involved in banned weapons. We screen out these 
companies using the services of a specialist third party 
provider, ISS. 

Stock selection: 10 overall metrics used to 
assess growth, value and ESG factors:

5-year outlook - We forecast earnings per share (EPS) and 
dividend growth over a 5 year timeframe to look beyond 
short-term drivers and assess longer-term growth potential.

Valuation - We discount back the 5-year EPS number 
and the expected dividends and apply a multiple that is 
consistent with peers or history to generate a fair value 
estimate. Importantly, we incorporate ESG, liquidity and 
sustainability into the discount rate calculation therefore 
directly affecting the valuation.

Expected company coverage

Screen Research Watch list Portfolio

5,000+
companies

Idea generation Stock selection Portfolio 
construction Review

200-300
companies

100
companies

40-75
companies

In addition, we will assess the ESG and sustainability of  
a company by analysing factors such as alignment of 
management with shareholders, efficacy of the board 
and auditors, strength of franchise and barriers to 
entry, environmental and social impact of business and 
alignment of company revenues with the UN Sustainable 
Development Goals.

We evaluate each company in a consistent template against 
10 metrics;

Financial

1. 5 year EPS growth

2. Upside to fair value

3. Earnings revisions (1 year and 3 month)

4. Balance sheet strength

ESG and sustainability

5. Corporate governance

6. Management

7. Sustainability of the business

8. Alignment with the Sustainable Development Goals

9. Environmental and social impact of business

Market timing

10. Optimal timing of investment from technical analysis.

Each template is consistent across regions and sectors to 
allow for like for like comparisons.
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Examples of stock selection in action

Ethical Screening provides independent ESG research and analysis for the companies held in the funds.  
ISS provides proxy voting services as well as ESG and climate risk data.

Stock Thematic growth ESG Sustainability  
of business

Contribution  
to SDGs

No UK 
listed oil 
company

• - <10% EPS CAGR  
(2022-26). 

• Cyclical pace  
driven growth

• Structural decline  
in fossil fuels

• <50 score on Ethical 
Screening metrics

• ISS quality governance 
score of 1 (best) with no 
major issues identified

• >80% of 2021 earnings based on 
hydrocarbon extraction

• Shift to renewable fuels and energy 
supply but > 5 years 

• 2.5% of revenues 
aligned with clean 
and affordable energy 
(SDG 7)

Yes First Solar • >100% EPS CAGR  
(2022-26)

• Structural growth for 
renewable energy

• >65 score on Ethical 
Screening metrics

• ISS quality governance 
score of 3 with no major 
issues identified

• Strong franchise with technically 
superior solar panels

• Positive regulatory and political 
backdrop

• >95% of revenues 
aligned with clean 
and affordable energy 
(SDG 7)

No UK listed 
bank

• Negative growth 
forecast for next five 
years

• >65 score on Ethical 
Screening metrics 

• 30% revenues are 
obstruction to goals

• Industry subject to economic and  
policy risk

• >10% of revenues 
directly aligned  
with SDG 7

Yes HDFC 
Bank

• >15% EPS CAGR  
(2022-2026)

• Structural growth with 
new customer base, 
particularly in rural and 
semi-urban areas

• >70 score on Ethical 
Screening metrics 

• ISS quality governance 
score 1 (best)

• Structural growth from expanding  
client base

• Industry subject to economic and  
policy risk

• High barriers to entry from 
government association 

• 67% of revenues 
directly aligned  
with SDGs 2, 7 and 8

Source: Premier Miton, Bloomberg, ISS and Ethical Screening, data as at 31 March 2022.
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1 Estimated figures.
2The Fund’s target yield of 6% is not guaranteed and may change if the assumptions on which the target is calculated change.
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Portfolio construction: Focus on fundamentals, 
risk and portfolio optimisation

 — Fundamentals - Our consistent approach to stock 
level analysis allows us to record our forecast upside to 
fair value, our forecast growth, ESG and sustainability 
scoring for the portfolio as a whole.

 — Risk - We look to reduce factor or macro risk in order to 
increase the importance of stock selection within the funds.

 — Optimisation - We examine the relationship between 
contribution to risk and upside to fair value in order to 
ensure efficient portfolio construction.

Stewardship: Proactive engagement and voting

 — Voting - We take a proactive approach to voting  
and consider the independent recommendations of ISS, 
a specialist third party voting adviser. 

 — Company meetings - We aim to meet management 
teams at least annually. We look to engage on ESG and 
sustainability as well as business issues.

A thematic approach to investing

When investing, we focus on themes that 
make a positive contribution to global needs 
rather than on sectors and regions as defined 
by global benchmarks. 

We believe themes that can start to address 
the largest challenges we face globally will 
be the focus for investment, and success in 
meeting these challenges will drive the  
largest growth. 

Addressing climate change, increasing  
financial inclusion, enabling greater access 
to healthcare and improving connectivity are 
core themes that the funds have material 
investments in currently. 

In addition, the move to a more circular 
economy, reducing waste, enhancing food 
safety and productivity and expanding access 
to education are also themes within the funds. 

The investment themes will change over time.

The same investment process described above is applied to both the Premier Miton Global Sustainable Optimum Income 
Fund and Premier Miton Global Sustainable Growth Fund. Whilst the Premier Miton Global Sustainable Growth Fund is 
focused on generating capital growth over the long term, the focus of the Premier Miton Global Sustainable Optimum 
Income Fund is to provide a yield of 6% per annum, together with the prospect of capital growth over the long term. By 
long term, we mean a period of 5 years or more. Five years is also the minimum recommended period for holding shares 
in these funds although this does not mean that the funds will achieve their objectives over this, or any other, specific time 
period and there is a risk of loss to the original capital invested.

The first source of income is the dividends received from investing in an actively managed portfolio of global sustainable 
equities; the second source of income is option premium generated from a covered call option strategy.

Equity  
portfolio

40-75 global equity holdings 

Managed for total return

Covered call options sold  
over selected shares held

The potential share price upside  
is capped in exchange for an  

upfront cash premium

Distinctively high yield

Quarterly dividends

Covered call 
options

Premier Miton Global Sustainable  
Optimum Income Fund

Dividend  
yield1

~1.5%

Gross option 
premium2

~4.5%

Target 
yield

6% p.a.
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When investing, we focus  
on themes that make a 
positive contribution to global  
needs rather than on sectors 
and regions as defined by 
global benchmarks.
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Fund risks

Some of the main specific risks of investing in these  
funds are summarised here. Further detail is available in 
the prospectus for the funds.

Call-option
A type of derivative. Call-options can be used for a 
number of reasons; they can be used to generate income 
or to gain exposure to an asset. These can make a fund 
more volatile from time to time.

Currency
Where investments in a fund are denominated in 
currencies other than sterling (for example, if a fund  
holds assets priced in euros), its value will be affected  
by changes in the relevant exchange rate. Certain  
other investments, such as the shares in companies  
with profits from other countries, will also be effected.

Derivative
A contract whose value is based on the change in price of 
a specific asset or index. When derivatives are used within 
a fund, it doesn’t necessarily increase risk. However, price 
changes in the underlying asset can translate into big 
swings in the value of derivatives (up and down), which 
has a direct effect on the value of the fund. 

Emerging markets
Investments made in bonds, equities or other assets in 
less-developed countries generally carry higher risk than 
in developed countries. 

Equities
Equities (shares) can experience high levels of price 
fluctuation.

Geographic concentration
Funds that have a strong focus on a particular country 
or region can carry a higher risk than funds with a more 
diversified portfolio.

Impact of options strategy
In strongly rising markets, the fund will benefit from the 
increase in value of the underlying holdings, but this may 
be tempered by the options strategy. In other words, the 
Fund may not benefit from all of the capital appreciation 
in the shares where there are options positions in place, 
but the Fund will have received the options premium to 
pay out as extra income to shareholders. So, the options 
strategy may cap some of the capital upside, whilst still 
enhancing income.

In falling markets, it is less likely that share prices will rise 
above the strike price we have chosen and so the buyers 
of the options typically won’t exercise their right to buy. 
This means the Fund retains the shares and will have 
received the options premium into the income account. 
In this case, the options strategy has no impact on the 
capital value of the fund but enhances the income paid 
out to investors. This is also the case in markets that are 
moving sideways.

Inflation
Higher inflation can lead to some investments falling in 
value, particularly those with a fixed level of interest, for 
example government bonds and corporate bonds.

Infrastructure
Investments are often in large-scale projects whose 
profitability can be affected by supply problems or rising 
prices for raw materials or natural resources. Changes in 
the wider economy and government regulation can also 
have a significant influence.

Interest rate
Changes in central bank interest rates can affect all types 
of assets, in particular, securities such as government 
bonds and corporate bonds that generally offer a fixed 
level of interest. If interest rates go up, the value of a bond 
may fall, and vice versa.

Legal/Tax
The income or capital gains from investments can 
sometimes be affected by changes in legal and tax 
regulations or how these rules are applied.

Liquidity
In some instances, for example, when market conditions 
generally are difficult, holdings in a fund may be difficult 
to sell and buy at the desired price. The fund value could 
fall as a result. 

Operational
Processes, systems and controls around your investment 
might fail. The more complex or unusual the investments 
that the fund holds, the more likely this is to happen. 
For example, developing markets may have less reliable 
systems or lower standards of governance than more 
developed markets.

Over The Counter derivatives (OTC)
These are types of derivatives that are not traded on a 
public exchange. Agreed privately between two parties, 
OTC derivatives can be tailored to meet the exact needs 
of each party. They can make a fund more volatile from 
time to time.

Property and Real Estate Investment Trusts
Property values can rise and fall sharply depending on 
the strength of a country’s economy.

Sustainable company concentration
Funds that follow a sustainable investment approach 
exclude companies which do not meet their 
sustainability criteria from the investment universe and 
therefore can carry a higher risk than funds with a more 
diversified portfolio.

Target yield 
The target yield and the income paid out are not 
guaranteed and the income paid to investors will fluctuate.
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Important 
information

The Premier Miton Global Sustainable Optimum Income 
Fund is classified in the IA Global Equity Income sector, 
which we believe is a meaningful comparator to help 
investors assess the performance of the fund. As the fund 
invests in global companies, we also believe the FTSE  
All World Index is also a useful performance comparator.

The Premier Miton Global Sustainable Growth Fund 
is classified in the IA Global sector, which we believe is 
a meaningful comparator to help investors assess the 
performance of the fund. As the fund invests in global 
companies, we believe the FTSE All World Index is also  
a useful performance comparator.

MSCI ESG Research LLC’s (“MSCI ESG”) Fund Metrics 
and Ratings (the “Information”) provide environmental, 
social and governance data with respect to underlying 
securities within more than 31,000 multi-asset class 
Mutual Funds and ETFs globally. MSCI ESG is a 
Registered Investment Adviser under the Investment Act 
of 1940. MSCI ESG materials have not been submitted 
to, nor received approval from, the US SEC or any other 
regulatory body. None of the Information constitutes an 
offer to buy or sell, or a promotion or recommendation 
of, any security, financial instrument or product or 
trading strategy nor should it be taken as an indication or 
guarantee of any future performance, analysis, forecast 
or prediction. None of the Information can be used to 
determine which securities to buy or sell or when to buy 
or sell then. The Information is provided “as is” and the 
user of the Information assumes the entire risk of any use 
it may make or permit to be made of the Information.

Morningstar ratings do not constitute investment advice. 
Copyright © 2022 Morningstar. All Rights Reserved.

The methodology and calculations used by the 
companies or organisations that provide the fund or fund 
manager awards and ratings are not verified by Premier 
Miton Investors and we therefore are unable to accept 
responsibility for their accuracy. Ratings and awards 
should not be relied upon for making an investment 
decision, nor are they an indication, promise or guarantee 
of future performance of a fund or fund manager.
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For Investment Professionals only. No other persons should 
rely on any information contained in this document. 

Whilst every effort has been made to ensure the accuracy 
of the information contained within this document, 
we regret that we cannot accept responsibility for any 
omissions or errors. The information given and opinions 
expressed are subject to change and should not be 
interpreted as investment advice. Reference to any 
particular stock or investment does not constitute a 
recommendation to buy or sell the stock / investment.

All data is sourced to Premier Miton unless otherwise 
stated. Persons who do not have professional experience 
in matters relating to investments should not rely on the 
content of this document. 

A free, English language copy of the fund’s full 
prospectus, the Key Investor Information Document and 
Supplementary Information Document are available on the 
Premier Miton website, or you can request copies by calling 
us on 01483 306090. 

Issued by Premier Miton Investors. Premier Portfolio 
Managers Limited is registered in England no. 01235867. 
Premier Fund Managers Limited is registered in England 
no. 02274227.  Both companies are authorised and 
regulated by the Financial Conduct Authority and are 
members of the ‘Premier Miton Investors’ marketing group 
and subsidiaries of Premier Miton Group plc (registered in 
England no. 06306664). Registered office: Eastgate Court, 
High Street, Guildford, Surrey GU1 3DE. 

006908-220622

premiermiton.com

0333 456 9055
For your protection, calls may be monitored and 
recorded for training and quality assurance purposes.

contactus@premiermiton.com


