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Overview
Miton UK Microcap (MINI) has been managed by veteran UK Small Cap 
equities manager Gervais Williams, alongside Martin Turner, since the 
trust was launched in 2015. The trust invests in a portfolio of UK equities 
with a clear focus on micro-cap companies, typically AIM-listed stocks 
with a market capitalization of below £150 million.

As discussed in Portfolio, the managers believe that we are entering an 
inflection point where the economic trends, which have led to the rise 
of globalisation and the dominant position of large caps over multiple 
decades, are in reversal. They expect this to provide opportunities for UK 
micro-caps as domestic markets benefit from the reshoring of businesses 
and supply chain inflationary pressures. Gervais and Martin focus on 
identifying relatively undervalued companies that demonstrate the 
ability to generate surplus cash flow through their operations leading to 
near-term capital growth. The portfolio is well-diversified across sectors 
and businesses to minimise the impact of the stock-specific risks that are 
prevalent within the micro-cap sector.

As discussed in Performance, MINI has outperformed the broader 
UK equity market and its comparator indices since its inception on 
01/05/2015 to 07/09/2022. Strong returns were made relative to the 
peer group and benchmark in the aftermath of the coronavirus pandemic, 
through the success of the underlying strategy and the highly profitable 
gains from a FTSE 100 put option. However, over the short-term, MINI has 
underperformed, leading the trust to trade at a significant Discount of 
8.0%, as at 07/09/2022. This is wider than the trust’s five-year average 
of 6.5%. The board offers an annual redemption facility which limits 
the potential impact of the discount by providing shareholders with the 
opportunity to exit their position at, or close to, NAV.

Kepler View
In our view, MINI has much to offer the long-term investor. Gervais and 
Martin’s contrarian economic views lead, inevitably, to a Portfolio that 
will offer diversification to many investor portfolios, and a returns’ profile 
less correlated with the growth strategies that have performed well in 
recent years. However, as discussed in Performance, the conviction 
the managers have in the reversal of multi-decade-long trends which 
includes a prolonged low interest rate environment and the expansion of 
cheap credit, may lead to periods of underperformance if this thesis takes 
longer than expected to materialise. This is reflected in returns over the 
past 12 months.

The inherent volatility associated with the micro-cap sector makes the 
trust particularly sensitive to liquidity conditions in the market. However, 
the managers focus on selecting companies with low levels of debt and 
high levels of imminent cash generation, which along with the limited 
use of Gearing, may dampen the risk associated with the asset class 
during a period of prevailing market uncertainty. Additionally, whilst the 
re-introduction of the FTSE 100 Put option hasn’t paid off yet as it did 
during the pandemic setback, for us the differential in returns between 
large caps and micro caps underlines the scale of the trust’s recovery 
potential. The current Discount may provide a good entry opportunity, 
especially when considering the annual redemption facility which 
provides investors with the potential for limited discount volatility.
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BULL

Attractive discount relative to historical average

Use of options may provide something of a hedge against 
adverse movements in the UK equity market

Diversified portfolio providing a returns profile less correlated to 
global equity markets

 
BEAR

Strict mandate can lead to higher-than-average turnover, 
restricting the ability to benefit from long-term company returns

Although there has been a decrease in costs, the OCF of 1.41% 
remains high compared to peers

Heightened volatility and illiquidity of underlying holdings 
versus large cap peers and recent underperformance challenges 
the underlying thesis
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Portfolio
Miton UK MicroCap (MINI) was launched in 2015 and 
invests principally in the UK’s smallest companies. The 
trust offers investors an exposure to a very different 
opportunity set, even within the AIC UK Smaller 
Companies sector. Gervais Williams and Martin Turner 
are the managers of the trust and look to identify micro-
caps that have the potential to generate exponential 
returns over the long term. To achieve this, the pair have 
devoted 78.6% of capital to AIM-listed stocks which 
have a market capitalisation of less than £150m. The 
historical obscurity and lack of analyst coverage for the 
AIM market, along with the liquidity risk associated with 
holding smaller companies, provides what Gervais and 
Martin believe to be a universe of under-researched and 
potentially fundamentally strong, cash surplus-generating 
businesses. Their process is relatively market sensitive 
in nature as they aim to capitalise on the re-rating of 
the stock once a major improvement in cash flows is 
established and recycle the capital into their next idea. 
Naturally, the sale of the stock before the opportunity to 
provide a consistent dividend is established infers that 
the managers are not focused on generating income for 
shareholders and investors should expect a very modest 
yield, if any, as mentioned in Dividend.

The AIM market by its nature is more volatile than the 
more large-cap or even mid-cap alternatives, as discussed 
in Performance, however it offers a broad investment 
universe with currently over 850 equities. As a result, 
fundamental, bottom-up company analysis is core to the 
managers’ investment process. That said, Gervais and 
Martin are conscious of the need for diversification to 
limit the stock-specific risk from any one position and 
maintain a broad-base of companies. The portfolio should 
range, roughly, between 90 to 130 stocks with the current 
portfolio beyond the upper end of this range with 137 
holdings. This diversified approach helps manage the 
liquidity risks associated with small and micro-caps and 
translates into a lower weighting to the top ten holdings. 
These holdings comprise 21% of the portfolio, as at 
31/07/2022, and the portfolio is diversified across a range 
of sectors, as illustrated in the chart below. Moreover, 
this affords Gervais and Martin flexibility to invest in 

overlooked microcaps which may include those with 
market capitalisations of below £25m, as they believe 
these often have the most attractive risk/reward potential.

Gervais and Martin point to research conducted by the 
London Business School, reviewing UK stock market 
data extending back to the 1950s and concluding that 
companies within the bottom two per cent by market 
capitalisation tend to deliver higher returns than those in 
all other size bands. With the portfolio having an average 
weighted market cap of £54.5m (the second lowest in the 
UK Smaller Companies investment trust sector, which has 
an average of £606.7m), MINI seems well positioned to 
benefit if this trend continues. Gervais and Martin believe 
that returns from this part of the market can be even 
greater when combined with strong balance sheets and 
overlooked valuations. They aim to exploit the market’s 
pricing inefficiencies of companies which they believe have 
the potential to generate cash surpluses in the near future. 
They have established a five-point ‘traffic light’ system 
forming the basis of their analysis, which includes:

Turnover growth – The managers favour those companies 
that demonstrate an ability to increase revenue growth 
regardless of prevailing economic conditions. Innovation 
and adaptability are crucial for maintaining this success. 
Independent Oil and Gas (IOG) is aiming to bring gas fields 
in the southern North Sea onstream via a refurbished 
pipeline. Gervais and Martin concluded that by using this 
“mothballed kit”, the capital cost of bringing new gas into 
the UK has been kept at low levels and has moved IOG from 
an immature to a maturing cash compounder which will, 
hopefully, generate abundant cash surpluses in the future.

Margin sustainability – An especially important 
consideration in the current high-wage and price-
inflationary environment: can a company increase its 
efficiency to reduce the cost of goods and/or pass on any 
rise in input costs to the customer? The managers are 
focussed on unearthing companies that deliver genuinely 
outstanding customer service which they believe is often 
overlooked in this context. Gervais and Martin seek a 
genuine alignment by company managers and their 
boards, demonstrated by their ability to identify the means 
to motivate and help front-line staff deliver exceptional 
customer service which can in turn yield consumer loyalty 
during turbulent economic periods.

Risk management – A focus on company management 
ensuring that they are making decisions that are accretive 
for the long-term intrinsic value of the company with 
a demonstrable business plan. Gervais and Martin 
conducted over 985 managerial meetings in the last 
financial year and engage actively through voting at 
shareholder meetings.

MINI: Sector Allocation

as at 15/08/2022
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Financial ServicesFinancial Services

Real EstateReal Estate

Consumer DefensiveConsumer Defensive

HealthcareHealthcare

UtilitiesUtilitiesCommunication ServicesCommunication Services

EnergyEnergy

IndustrialsIndustrials

TechnologyTechnology

Source: Morningstar

Fig.1: Sector Allocation
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This has provided corporates with access to new markets 
which has not only increased demand for goods and 
services but also provided access to a vast, untapped 
labour population. Furthermore, globalisation has 
supressed inflation as companies have been able to import 
a cheaper supply of goods which has kept the price of 
consumer goods, interest rates and wage growth pressures 
low – fuelling the growth of new, fast-growing emerging 
markets.

Gervais and Martin believe that we are entering an 
inflection point with these conditions likely to prove 
unsustainable in the foreseeable future. Geopolitical 
tensions have been boiling under the surface as economic 
growth begins to stagnate and the impact of real wage 
declines begin to bite. As a result, nationalist politics 
have contributed to trade tension between China and the 
US, the Brexit referendum and more recently the Russia-
Ukraine war. Also, these factors have contributed to supply 
chain disruptions on top of the continued impacts from the 
coronavirus pandemic, highlighting the world’s reliance on 
just-in-time production.

Arguably, as a result, central banks have been backed 
into a corner. Every tool at their disposal has been used, 
through quantitative tightening and raising interest 
rates by increments not seen for decades, in an effort to 
bring inflation and demand back to reasonable levels. 
Gervais and Martin believe that this is likely to impact 
big businesses the most as they will be impacted 
disproportionately by the rising cost of financing debt, 
particularly long-duration debt which will have an 
impact on balance sheets. Secondly, falling demand 
will likely cause downward pressure on prices and 
therefore profit margins. Smaller companies may benefit 
disproportionately during this new era, especially quoted 
micro-caps that are financed usually by share capital, 
therefore having minimal debt liabilities. In addition, 
many quoted micro-caps are relatively young businesses 
operating in immature market sectors with structural 
growth drivers. Finally, although the sector may have a 
higher proportion of businesses becoming insolvent, 
this leads to opportunities for those with surplus cash to 
acquire these operations debt-free with the opportunity to 
generate further surplus cash flow in the years that follow. 
Portfolio holding Saietta’s acquisition of e-Traction, an 
electric drive train business that complemented Saietta’s 
existing electric motor business, is an example of this.

Gervais and Martin are aware of the inherent risks that are 
associated with investing in quoted small and micro-cap 
stocks. On several occasions in the past, the increased 
risk associated with high market valuations has led the 
managers to employ the use of a FTSE 100 Put option 
as a hedge to protect the portfolio to some extent from 
downward pressures in the UK equity market. Although 
the current option is well out of the money, should the 

Robust balance sheet – Gervais and Martin target 
companies with net cash balances and minimal levels of 
debt. Naturally, this tilts the portfolio to lower duration 
assets, i.e. companies whose value will be more 
dependent on near-term rather than long-term cashflows. 
This is in line with the managers’ top-down view that long 
duration, growth-orientated assets will be more vulnerable 
to a correction. The table below highlights the debt to 
capital ratio of the portfolio being significantly lower than 
the peer group and benchmark.

Valuation expectation – The managers focus on identifying 
companies with values which may reflect ‘hard to shake off’ 
historical issues, but which have the potential to generate 
surplus cash. Opportunities arise due to the scarcity of 
research available, and the managers seek to benefit from 
the expected outperformance of share prices following 
announcements of major cash flow improvements. We 
can see this significant difference in valuations as given 
by the P/E and P/B ratios compared those of to the peer 
group and the benchmark. Needless to say, Gervais and 
Martin will avoid ‘unicorns’, that is companies with high 
valuations based on fanciful assumptions with business 
models that are yet to demonstrate their ability to generate 
cash.

Although MINI’s investment process is largely bottom-
up, the trust is founded on Gervais’ and Martin’s long-
standing ambitions to take advantage of the shift away 
from the multi-decade economic and financial trends that 
have accommodated the rapid expansion of globalisation 
partially fuelled by the availability of ‘cheap’ credit. Gervais 
has long held these beliefs and has published several 
books on the subject as mentioned in Management and 
these views are shared by other contrarian and perhaps 
more defensive investment managers, such as Jonathan 
Ruffer and Peter Spiller. Arguably, since the turn of 
the century, economic slowdowns have been propped 
up artificially through continued easing of monetary 
conditions from central banks which has stimulated 
further demand in an over supplied global economy. The 
persistent decline in interest rates and increasing provision 
of financial stimulus, such as quantitative easing (QE), 
have fuelled corporate sales and profit growth. In addition, 
rapid advancements in technology have broken down 
barriers, facilitating the rapid expansion of globalisation. 

MINI
FTSE 
AIM ALL 
SHARE

(NUMIS 100 SC 
PLUS AIM EX. 
INVESTMENT 
TRUSTS)

MORNINGSTAR 
UK SMALLER 
SECTOR

P/E 7.5 15.4 10.8 18.9

P/B 1.5 2.1 1.4 2.3

Debt to 
Capital (%)

16.1 18.5 26.4 22.6

Source: Morningstar, as at 16/08/2022 (TTM basis)

Relative Valuations Against Benchmark And Peers
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MINI does not have a formal benchmark but cites a range 
of Numis indices and the Morningstar Investment Trust UK 
Smaller Companies sector for comparison purposes. When 
reporting the trust’s interim results to 31/10/21, the board 
opted to change the performance comparators from FTSE to 
Numis for cost reasons. We believe the Numis Index to be a 
better comparator since it includes the bottom two percent 
of both the LSE and AIM-listed stocks. In addition, this 
reduces the distortions of returns created by fluctuations in 
the largest AIM-listed stocks.

As with many other small and micro-cap trusts, MINI has 
struggled with performance over the past 12 months, 
generating a NAV total return of -27.7%. However, MINI 
has outperformed the FTSE AIM All Share Index by 5.3% 
over the same period, as at 07/09/2022. The peer group 
has returned -19.9%, although we note that some rather 
unconventional trusts have been the outperformers. A 
combination of persistent inflationary pressures and a 
steady appreciation of the dollar has contributed to the 
micro-cap sector’s underperformance of the more globally 
exposed mid/large cap indexes, as demonstrated by the 
FTSE All Share return of -0.1% over the same period. Many 
of the share prices of holdings within MINI’s portfolio 
have declined in line with the market trend but there have 
been some specific detractors over this year. One such 
example is the toilet roll supplier, Accrol Group, the most 
significant detractor over the year with a share price fall of 
65%, reducing portfolio returns by 1.4%. Although demand 
remained consistent, Covid-related staff absences led 
to unreliable delivery schedules and a decline in service 
levels, resulting in its customers’ refusal to fund additional 
energy costs of their factories. However, as service levels 
have recovered, Accrol has highlighted that these price 
rises have now been achieved.

As discussed in the Portfolio section, Gervais and Martin 
have at times invested in a FTSE 100 Put option. These 
options are used to provide an element of protection to 
the portfolio since their valuations can rise significantly 
during periods of UK equity market stress. This strategy 
has worked very well in the past, as in 2019 when the Put 
option generated a profit of £1.8m when it was sold during 
the COVID-induced market sell-off. This enabled Gervais 
and Martin to purchase new holdings which were trading 
at unusually distressed valuations, providing further 
upside to the trust’s returns when share prices recovered. 
Currently, MINI owns an option originally purchased in 
August and September 2021, and with a recent extension 
provides exposure until December 2023. Unfortunately, 
since purchase the FTSE 100 has performed more strongly 
than expected, leading to a reduction in the value of 
the option. Its cost detracted 1.2% over the last annual 
reporting period to April 2022.

FTSE 100 fall to 6,200 by December 2023 this will provide 
a source of liquidity for the portfolio. This, coupled with 
the reasonable levels of cash held within the portfolio, 
means Gervais and Martin are poised to purchase good 
companies at distressed valuations should markets fall.

Gearing

Currently, MINI does not use gearing and has a net cash 
position in the portfolio of c. 6%, as at 25/07/2022, which 
is not an unusual feature over the history of the trust. The 
reason for this is the managers’ preference to have the 
liquidity available for any investment opportunities that 
may arise. An example of this was in March 2020 when 
the trust’s cash balances moved sharply higher as a result 
of the FTSE 100 Put protection being sold for a significant 
profit, allowing Gervais and Martin to invest the proceeds 
into a range of significantly discounted opportunities.

Gervais and Martin have access to a bank borrowing facility 
and the trust’s policy permits gearing of up to 15% of 
the NAV at the time of borrowing, which is subject to the 
board’s consent. However, since the inception of the trust, 
Gervais and Martin have yet to utilise gearing although 
we understand they may do so in the future if they believe 
there is the investment case to do so.

Performance

Since its launch on 01/05/2015, MINI has generated a NAV 
total return of 52% and has outperformed the FTSE AIM All-
Share Index, the FTSE ALL-Share Index and the Numis SC 
1000 Ex. Investment Companies Index which have returned 
38.4%, 26% and 41%, respectively. Over this period MINI 
has underperformed the 64.3% average return generated 
by the Morningstar Investment Trust UK Smaller Companies 
sector. However, it is worth noting that there are some 
significant variations amongst MINI’s AIC UK Smaller 
Companies peer group, many of which have a significant 
growth bias.

%

MINI: Performance against peers and indices

01/05/2015 - 07/08/2022
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Past performance is not a reliable indicator of future results.

Fig.2: Cumulative Returns Since Inception
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compared to more mainstream UK equity markets and 
diversifying across both businesses and sectors has 
helped reduce stock-specific risks and downside risk which 
can occur.

Gervais and Martin believe that we are on the cusp of a 
long-term regime change and that the micro-cap space will 
provide a plethora of short-term mispricing opportunities. 
Longer-term investments are expected to become leaders 
in their respective fields whilst maintaining a relatively 
small market-cap. MTI Wireless is a good example of an 
investment made shortly after the inception of the trust. 
It has risen, subsequently, to become the largest holding 
within the portfolio at 3.1%, as at 16/08/2022. Currently, 
many of the largest 5G equipment manufacturers are 
engaging with the company because of their patented 
commercial advantages over its competitors. Gervais and 
Martin know that well-chosen micro-caps can often rise by 
multiples of their original price which generates attention 
from a wider pool of investors, leading to further price 
appreciation. MTI Wireless has risen 524% since the trust’s 
inception. As at the end of the trust’s last financial year, 
30/04/2022, there were 63 stocks standing at above entry 
cost, of which 14 have at least doubled since purchase, 
seven have tripled, and five have quadrupled, one of which 
has risen even further. We believe that this is evidence of 
the potential opportunities to generate exponential returns 
within the micro-cap space.

Dividend

MINI does not target a yield and dividends are expected 
to vary from year to year as they are a by-product of the 
investment process. The historical dividend yield is 0.22% 
as at 17/08/2022, according to JPM Cazenove. This low 
yield is to be expected as Gervais and Martin employ an 
investment strategy centred around the capital growth 
of their investments, rather than dividend income. 
The strategy seeks to exploit the discounted pricing of 
underappreciated companies in anticipation of a re-rating 
resulting from the unexpected delivery of surplus cash. 

The chart below illustrates MINI’s long-term relative 
performance against peers and comparator indices. From 
this perspective it can be seen how MINI’s performance 
struggled during periods where quoted micro-cap 
valuations became disproportionately out of line relative to 
the valuations of mainstream stocks as anxieties relating 
to the Brexit referendum and the coronavirus pandemic 
became elevated. Also, this was a period where monetary 
conditions remained highly accommodative, and with 
the portfolio having one of the lowest equity-style growth 
scores in the sector, according to Morningstar, this proved 
to be an additional headwind for MINI’s lower duration, 
less debt-reliant, value-approach. However, the dramatic 
de-valuation of many UK equities seen at the start of the 
pandemic did provide an opportunity for Gervais and 
Martin. From the market lows in March 2020, MINI returned 
to a period of significant outperformance, enhanced 
further by the announcement of the Oxford-AstraZeneca 
vaccine in November 2020, which led to a rally in value 
stocks. The sale of the FTSE 100 Put option and subsequent 
re-investment in the market helped gains too. As a result, 
in the calendar year 2020, MINI generated a return of 50% 
compared to the Morningstar Investment Trust UK Smaller 
Companies sector return of 2.4% and the FTSE AIM All-
Share Index’s return of 21.7%.

Our proprietary KTI Spider Chart is shown below. This 
shows how MINI has performed versus the 24 trusts within 
the AIC UK Smaller Companies sector over the past five 
years in a selection of key categories, each category being 
scored out of ten. The scores are normalised so that they 
may be compared to the peer group, with a higher score 
indicating superior performance in that characteristic. It is 
no surprise that small and micro-caps carry a greater risk 
in terms of the volatility associated with holding them. 
MINI’s recent underperformance following a period of 
significant upside has elevated statistical measures with a 
three-year standard deviation, or volatility, figure of 21.7% 
which is slightly higher than the peer group average of 
21.3% and that of the FTSE AIM All Share Index, namely 
20.5%. However, Gervais and Martin have demonstrated 
their ability to provide investors with a diversified portfolio 

%

MINI: NAV relative performance against peers
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Fig.3: Cumulative Relative Performance

MINI: Performance Characteristics
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a redemption of all, or a portion, of their shareholdings at 
a price close to the underlying NAV. The board has ensured 
that this has been made available to investors every year, 
even during periods of unsettled markets, such as shortly 
after the pandemic occurred. This is designed to ensure 
that the share price does not deviate too far from the 
underlying NAV and to minimise the threat of overhanging 
sellers should a large shareholder wish to redeem a 
large portion of their shareholding. The board intends to 
move next year’s redemption facility from 30/06/2023 to 
31/10/2023 to align it with the interim report. At the 6 June 
2022 redemption point, 14,614,999 ordinary shares were 
requested to be redeemed, or 13.4% of the issued share 
capital at that date.

Charges

MINI’s latest ongoing charges figure (OCF) is 1.41%. This 
is above the unweighted average of the AIC UK Smaller 
Companies sector of 0.96%, according to JPMorgan 
Cazenove. This relatively high OCF is unsurprising as 
MINI is a relatively small trust with a £66m market cap 
versus a sector average of £329m, resulting in fixed 
costs at a higher percentage of its net assets. MINI’s 
OCF was calculated as at 30/04/2022 and since then 
the combination of a redemption and a further decline 
in markets has resulted in the trust shrinking. Therefore, 
costs will be higher on an ongoing basis. Premier Miton 
has agreed that, if required, a portion of the management 
fee will be rebated to cap the OCF at 2% to ensure that the 
expenses of the trust remain ‘manageable’.

The OCF incorporates a management fee of 0.9% of the 
market capitalisation of the trust up to £100m, averaged 
over the end month market caps, and would fall to 0.8% 
on anything above this. There is no performance fee. The 
KID RIY is 1.93% which is equal to the unweighted sector 
average, although we would caution that calculation 
methodologies can vary between trusts.

Such opportunities are present in the micro-cap market, 
and they expect these companies to re-invest a high 
percentage of surplus cash into the growth of the company. 
As the company matures and can pay a predictable 
dividend, it will fall out of Gervais’ and Martin’s investable 
universe, at which point it is reasonable to expect that they 
will sell out of the position and recycle the capital into the 
next investable idea.

Management

MINI is managed by Gervais Williams and Martin Turner 
who joined Premier Miton in the March and May of 2011, 
respectively. Gervais is the Head of Equities at Premier 
Miton, which is testament to his 30 plus years of fund 
management experience. A large portion of his early career 
was spent at Gartmore Group Ltd where he was Head of 
UK Small Companies. Gervais’s long-stemmed interest in 
the interplay between financial markets, geopolitics and 
economics, and the resulting impact on investing, led to 
the publication of three books including ‘The Retreat of 
Globalisation: Anticipating radical change in the culture of 
financial markets’ (2016), ‘The Future is Small: Why AIM will 
be the world’s best market beyond the credit boom’ (2014) 
and ‘Slow Finance: Why Investment Miles Matter’ (2011).

Martin has worked with Gervais for over a decade having 
previously held positions in small and mid-cap sales and 
trading, equities, and research at companies including 
Rothschild, Merrill Lynch and Collins Stewart.

Genuine active management across a wide range of multi-
asset and equity funds forms the core part of Premier 
Miton’s business. This requires the sharing of information 
between managers and Gervais and Martin form part of 
a tight-knit team of six UK-focussed managers at Premier 
Miton.

Discount

MINI is trading on a discount of 8.4%, as at the time of 
writing, compared to the Morningstar Investment Trust UK 
Smaller Companies sector’s average discount of 11.9%. 
As with many small and micro-cap focused trusts within 
the sector, MINI’s discount has been on a widening trend 
since the start of 2021. There is no formal discount control 
mechanism in place. However, the board is focussed on 
keeping the divergence of the share price from the NAV 
of the trust to a minimum, thereby helping maintain their 
shareholders’ value and liquidity during periods of market 
turbulence.

MINI’s board operates a discretionary annual redemption 
facility which offers all investors the opportunity to request 
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ESG

MINI takes a nuanced approach to ESG investing, with 
certain factors considered a fundamental part of the 
investment process to help the trust achieve its objective 
of generating capital growth over the long term for 
shareholders. Arguably, it is particularly important for 
investors within the small and micro-cap universe to get 
a thorough understanding of the companies they are 
investing in. Gervais and Martin have centred their stock 
selection process around continuous engagement with 
managers and boards with the aim of identifying those 
that consider staff satisfaction and an outstanding level 
of customer service as a priority, amongst other factors. 
Naturally, such engagements have integrated governance 
analysis into their investment process.

The managers are keen to ensure that the trust has a 
clear sense of purpose. In more recent times, this has 
led them to place a greater emphasis on environmental 
factors, more specifically, helping UK quoted companies 
address the climate change agenda. Some companies 
within the portfolio are aligned already with the climate 
change agenda, however the managers recognise that 
improvements are needed across the board and are 
asking management teams to present their scope 1 and 
scope 2 emissions to facilitate the transition to becoming 
low-carbon businesses. Premier Miton has partnered 
with the Climate Disclosure Project (CDP) to support this 
work. Furthermore, Gervais and Martin search to support 
companies that have the potential to deliver from a socially 
useful perspective including those that are providing 
opportunities to generate additional skilled employment. 
Such companies may not have found support needed 
without MINI’s investment.

MINI does not have an explicit sustainable or responsible 
mandate, nor does it apply any exclusionary criteria 
other than Premier Miton’s banned weapons exclusions 
policy. Such an approach frees the managers to invest in 
sectors not associated traditionally with ESG. Currently, 
for instance, MINI has investments in ten carbon-based 
energy holdings including the likes of Independent Oil 
and Gas. Although this has meant that MINI’s performance 
has benefitted from the sector performing well over the 
past 12 months, the trust would not likely be suitable for a 
strict ESG investor with a particular ESG profile or impact 
strategy in mind. However, the managers are ESG-aware 
and their tireless efforts to engage with companies’ 
management on environmental and sustainability issues, 
as evidenced by their 985 meetings over the last annual 
reporting period, may prove suitable for those investors 
that are ESG-conscious.
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Disclaimer

 
This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that Kepler Partners LLP 
has a relationship with the company covered in this report and/or a conflict of interest which may impair the objectivity of the 
research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as rise and you may get back 
less than you invested when you decide to sell your investments. It is strongly recommended that if you are a private investor 
independent financial advice should be taken before making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler Partners LLP, is 
based on factual information only, is solely for information purposes only and any views contained in it must not be construed as 
investment or tax advice or a recommendation to buy, sell or take any action in relation to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any jurisdiction or 
country where such distribution or use would be contrary to law or regulation or which would subject Kepler Partners LLP to any 
registration requirement within such jurisdiction or country. In particular, this website is exclusively for non-US Persons. Persons 
who access this information are required to inform themselves and to comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment advice. No 
representation or warranty, express or implied, is given by any person as to the accuracy or completeness of the information 
and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information, for any errors, omissions or 
misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith, are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any action in 
relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have positions in or 
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time, 
but will at all times be subject to restrictions imposed by the firm’s internal rules. A copy of the firm’s Conflict of Interest policy is 
available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in England and Wales 
at 70 Conduit Street, London W1S 2GF with registered number OC334771.

8

Disclosure – Non-Independent Marketing Communication. This is a non-independent marketing communication commissioned by Miton UK MicroCap. The 
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research and is not subject to 
any prohibition on the dealing ahead of the dissemination of investment research.


